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Chapter One 
1. Introduction 
 
The rise of neoliberalism in the United States has created adverse effects on the social 
reproduction of Black and Latina women in the United States. On one perspective it is 
praised for open markets and for providing more opportunities for monetary accumulation. 
However, since the inception of neoliberalism as the mainstream economic system, it has 
created unequal environments that have left many communities around the world without the 
means to survive. In the United States, an active proponent of neoliberal ideology, the 
repercussions have been blanketed by the onset of credit opportunities provided to 
populations previously disregarded. The integration of women, especially Black and Latina 
women into the financial sector has created important discussion of whether this is a good or 
a bad thing.  
Neoliberalism allowed for financial institutions to become deregulated, speculative 
and dangerous. Throughout the decades, it eventually built up into a housing bubble that burst 
and led the world into a whirlwind of economic recessions. Upon reading articles and books 
on the global financial crisis, one can see that there are certain elements missing from the 
conversation. What are the general implications of the global financial and economic crisis? 
Most likely, everyone but a small group of wealthy elite are directly impacted but what if we 
dig deeper and look at the gender dynamics. Is it possible to understand how financial 
markets are gendered? Also, what about race and class, why are these perspectives 
important? These are questions that will be explored to certain extents throughout this 
research paper.  
 
 
1.1 Problem Area 
By analyzing specific episodes in the trajectory of the neoliberalism, we can see how 
economic and social policies moved away from supporting the worker to repackaging them 
into a ‘market citizen.’ The episode I will examine is the subprime mortgage crisis in the 
United States. Women of color were specifically targeted for subprime mortgages and this is 
an example of how the ‘reprivatization of social reproduction’ can harm working class and 
poor women (Roberts 2013)  
I will examine it in various parts by  
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1. Analyzing the push for an “Ownership society,” policies aimed at integrating 
marginalized communities into the market economy.  
2. Historically explaining neoliberalism and what that has meant for women of color in 
the United States and how deregulation of big banks was one of the causes of the 
financial crisis in 2008.  
3. Explaining what Adrienne Roberts calls “the reprivatization of social reproduction.”  
 
 
1.2 Research question(s) 
The housing bubble that burst: An exploration of the subprime mortgage crisis in the United 
States and the adverse effects on working class women of color. What is the role of 
neoliberalism in shaping women’s participation in the housing market? What are the 
historical implications of neoliberalism on women’s social reproduction?  
 
1.4 Literature Review 
The United States has long been portrayed as the land of opportunity where the 
American Dream is imagined as economic mobility for all and home ownership is tied to 
achieving part of that dream. Since 1990, there has been an extreme growth in 
homeownership, more and more groups of people previously denied access to loans and 
credit opportunities were integrated into the financial market. This integration occurred 
through a mix of social policies aimed at financial institutions to incorporate marginalized 
groups. Advertised as a positive move for low and middle-income households, many rushed 
to take advantage of the open market. However, as fair and equal the market may appear to 
be, there is a side where race, class and gender inequities permeate the financial markets and 
in reality turn out to harm working class and poor women. 
One scholar in particular, Adrienne Roberts best explains the effects of the ownership 
society, where policies such as President Clintons “National Homeownership Strategy,” and 
George W. Bush’s “Ownership society promoted ideals of market citizenship and opening up 
markets for minorities. Clinton did this by using enterprises such as Fannie Mae and Freddie 
Mac to offer lower down payments, so that working class families could easily afford the 
option of purchasing a home. George W. Bush’s approach is similar to what Margaret 
Thatcher advocated for in the 1980’s, the prime of neoliberalism and deregulation, since 
working class citizens were against the conservative economic policies that continued to 
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suppress them, the belief was that if they became stake holders in the market economy, 
became owners rather than workers, they would identify with the capitalists (Roberts 2012). 
In the 2000’s, the “Homeownership Challenge,” proposed by George W. Bush, was created 
to integrate previously disregarded members of society into the ownership society, however 
even if this outcome did outreach and allow marginalized groups to achieve their version of 
the American Dream, the integration “into the market economy in ways that both provided 
new markets to exploit while simultaneously legitimizing this exploitation (Roberts 2012: 5).  
According to an article by the Consumer Federation of America, “Women of Color 
are the most likely to receive subprime loans and white men are the least likely to receive 
subprime loans at every income level and the gap grows with income.” (CFA 2006)  This 
report was released right before the financial collapse and before many more homes went into 
foreclosure. The Consumer Federation of America claims that patterns of gender disparity are 
found in all avenues of home purchases, which include refinance and home improvement 
lending. Racial disparities also exist because African American and Latina women have the 
highest rates of subprime lending. (CFA 2006) Two things to consider are that women tend to 
have higher credit scores than men (CFA 2006) and home ownership grew in popularity 
among women, especially single women because owning a home is an investment and can be 
used as a form as social security whether it be for retirement or refinancing opportunities 
which can later be used to finance social reproductive activities. The gendered nature of the 
subprime mortgage crisis coincides with a woman’s social expectation to also complete 
unpaid reproductive labor and bear the additional costs it incurs. That is why there cannot be 
a complete and through discussion of the subprime mortgage market without first considering 
the importance of a gender perspective and secondly the repercussions on social 
reproduction, which took a turn under the neoliberal age of economic participation.  
Saskia Sassen explores the initiation and deepening of the crisis. She begins by stating 
that there were two separate crises, which she differentiates as the “crisis of the people who 
had gotten these mortgages and the crisis of the confidence in the investor community” 
(Sassen 2011; 25).  In fact, the media and some politicians were quick to place blame on the 
homeowners, because their reckless behavior fundamentally altered the financial system thus 
creating a global crisis. The irony of this statement is in accordance with the contradiction of 
capitalism as a system. The crisis’s that occurred were all related to each other and have to be 
placed within a global context. Homeowners, especially first-time buyers with good and bad 
credit were both targeted for subprime mortgages. The plan was to increase homeownership 
and bring economic opportunity to the masses failed because of a system that was never 
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meant for “them” anyway. This is why race, gender and class is important because although 
propositions like Community Reinvestment Act of 1977 and initiatives by President Clinton 
and George W. Bush were meant to attract and break the barrier between race, gender and 
socioeconomic status, it is these very same plans that opened up new markets but in turn 
created exploitative environments.  
As is the case with a historical materialist approach, it is important to understand the 
historical implications and understand that the subprime mortgage crisis developed out of 
decades of racial segregation and economic inequality in the United States. Gary Dymski 
states the various racial variants in his article “Racial exclusion and the Political Economy of 
the Subprime Crisis.” He writes that the subprime lending emerged from racial exclusion of 
minorities in credit markets, the crisis of U.S. banking and the position of the U.S. in the 
global economy (Dymski 2009). He describes the capitalist accumulation process that 
increased the financial appropriation of the working class by financial capital (Dymski 2009). 
Saskia Sassen explores the primitive accumulation process in the context of the subprime 
mortgage crisis, which began in the early 2000’s, exacerbated in 2007 and can still feel the 
effects to this day. In her article “A Savage Sorting of Winners and Losers: Contemporary 
Versions of Primitive Accumulation,” Sassen elaborates on the Marxist notion of extraction 
that can “expropriate and impoverish” (Sassen 2011; 25). However, David Harvey’s 
modification to ‘accumulation by dispossession” is perhaps more valuable to us as it directly 
implies the role of mortgage lenders in dispossessing people by foreclosing their homes and 
in some cases, the active recruitment of low-income women of color that represents 
exploitative outcomes. Some scholars and organizations even claim this outcome as the 
continuous cycle of ‘stolen wealth’ thus why I refer to it as the just another form of looting in 
the 21st century from working class people of color in the United States. In this case, it is 
important to understand the subprime mortgage crisis was not an isolated, domestic event but 
rather a trajectory of global processes that continue to dispossess and exploit minorities in the 
United States, more specifically Black and Latina women.  
The everyday injustices Black and Latina women face in the United States vary from 
the attack on reproductive issues to pay equity. Women of color earn an average of seventy-
eight percent to what men make, and that include working full-time year round (Center for 
American Progress 2013). One of the arguments proposed by politicians has been that 
integration into the financial market in the way of access to loans, mortgages; credit cards 
will help lift millions of women out of poverty. However, in the case of the subprime 
mortgage crisis of the early 2000’s this did not happen. The crisis had the opposite effect, 
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forcing families into foreclosure and adversely affecting women of color. Some scholars 
claim that the neoliberal agenda has changed the social reproduction activities of women, 
making it more difficult for women to access and afford the social services needed. Adrienne 
Roberts states in her article “Financing Social Reproduction: The Gendered Relations of Debt 
and Mortgage Finance in 21st century America,” that the shift to neoliberalism affected the 
social reproduction of women. She refers to this as the reprivatization of social reproduction 
and argues how debt privatizes what she refers to as “three overlapping aspects of social 
reproduction, forms of biological reproduction, the reproduction and socialization of the labor 
force, and the reproduction of provisioning and caring needs.” (Roberts 2011; 11) The whole 
process is gendered because women are more likely to acquire debt in order to afford a 
certain standard of living where all of their social reproductive needs are met. As Roberts 
elaborates, “black single-mother households carried an average of $113,000 in secured debt 
in 2007, representing a 400 per cent increase from 1992 (Montgomerie and Young 2011). 
Isabella Bakker sums it all up in her article “Social Reproduction and the Constitution 
of a Gendered Political Economy.” Bakker explains that a review format the importance a 
historical feminist political economy approach as better able to understand the “changing 
ontology of the global political economy than can more positivist and empiricist 
perspectives” (Bakker 2007: 541). I find her approach understandable because she links 
capitalism, market society, and the quotidian structures that transform social reproduction. As 
is the case with other scholars, they all address the system of capitalism as a “system of 
accumulation and power over both life forces and life forms” (Bakker 2007: 542). The 
dialectic she describes is the relationship between globalization and capital and on the other 
side, the systems of social reproduction and everyday life (Bakker 2007). Sassen and Roberts 
definitely allude to this dialectical approach in their articles as well. Sassen by outlining the 
perils of neoliberalism in the 1980’s and it’s relation to capital accumulation in the early 
2000’s, she even has a section where she describes subprime mortgages as the new global 
frontier for finance. Roberts exposes the contradiction in social and fiscal reforms that limit 
the availability of affordable and social housing yet there are large subsidies for 
homeownership, thus creating an illusion of a successful and accessible ‘Ownership society.’  
In understanding the various roles of the market economy and social and economic 
reforms, it is vital to understand the various social structures at play. In this case, utilizing a 
gender approach that incorporates race and class dimensions is necessary as it is evident that 
different strata groups were particularly affected by the global financial crisis. Understanding 
the implications is particularly important and in most of the literature associated with this 
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topic, which includes also understanding the view from the top, there was conversation that 
disregarded a systematic approach. For instance, conservative groups use the subprime 
mortgage crisis to place blame on policies such as the Community Reinvestment Act and 
low-income housing in the United States. I argue that although these policies were enacted to 
integrate minorities into the global economy and they were created with good intentions, 
however looking at the larger picture, policies such as these were prime targets for big banks 
and the finance sphere to prey on low-income and working class communities across the 
United States. So while, I stray away from the conservative rhetoric that liberal housing 
policies are the root of the financial crisis, it is important to understand the interplay between 
social policies aimed to incorporate previously disintegrated communities and the massive 
turn for the worst it took shortly after when big banks became deregulated. We cannot begin 
to conceptualize the gendered and racial nature of the global political economy without 
looking at least fifty years into the given point of departure. In this case the subprime 
mortgage crisis occurred between 1995 and reached its peak potential between 2000-2006. 
However, if we analyze events that took place fifty years prior it was the during a great time 
of racial and economic tension in the United States, a changing social order also called for a 
new guise of economic patterns.  
Roberts debunks the conservative rhetoric by stating that the policies enacted were 
meant to benefit the wealthiest and has redistributed resources, which privileges the wealthy 
(Roberts 2007). There is contradiction also with the conservative approach when they focus 
on just criticizing liberal policies such as the Community Reinvestment Act, there is a 
contradiction in the belief that enacting social and liberal policies motivated marginalized 
groups to enter the market economy and therefore were one of the main actors in the financial 
crisis, because of their careless and reckless behavior. However, what they fail to recognize is 
that they don’t seem to question the outcome of repealing the Glass-Steagall Act in 1999, 
which is one of the main events that led to the deregulation and reckless behavior of financial 
institutions and consequently contributed to the 2008 crisis. (I will write more about these 
acts later on.) 
By exploring the economic, social and political nature of the subprime mortgage, I 
can develop an understanding of how it is related to the reprivatization of social reproduction 
and in turn, understand the adverse effects it has had on women of color. Sassen, Dymski, 
Roberts, and Bakker all offer different approaches and understandings, which encompass a 
greater understanding of deliberate structures that end up hurting rather than benefiting 
marginalized communities. 
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Chapter Two- Historical Perspective 
 
2.1.1 1970’s-2000’s Rise of Neoliberalism 
 
Neoliberalism is an ideology that gained prominence in the 1970’s as a way to 
regulate labor, which supposedly had too much power (Harvey 2005). In an effort to gain 
mass momentum, it was introduced as the only way forward.  
David Harvey describes neoliberalism in his book “A Brief History of Neoliberalism,”  
 
Neoliberalism is in the first instance a theory of political economic practices that proposes that 
human well-being can best be advanced by liberating individual entrepreneurial freedoms and 
skills within an institutional framework characterized by strong private property rights, free 
markets and free trade. 
 
The main characteristics of neoliberalism included overall confidence in the free market by 
deregulating financial sectors and opening up trade. This also meant there had to be a 
reduction in government spending and usually this meant decreasing funding on essential 
social services.  
 
Adrienne Roberts also relates the concept of neoliberalism as a negative factor with women 
overall because as services become privatized, and social services reduced, they have to make 
up the cost. This means that more women end up in poverty and utilize credit for the costs 
that are not covered, such as everyday living costs. Best stated by Nancy Fraser in an article 
in the Guardian:  
 
Never mind that the reality that underlies the new ideal is depressed wage levels, decreased 
job security, declining living standards, a steep rise in the number of hours worked for wages per 
household, exacerbation of the double shift – now often a triple or quadruple shift – and a rise in 
poverty, increasingly concentrated in female-headed households. Neoliberalism turns a sow's ear into a 
silk purse by elaborating a narrative of female empowerment. Invoking the feminist critique of the 
family wage to justify exploitation, it harnesses the dream of women's emancipation to the engine of 
capital accumulation. 
 
Nancy Fraser further discusses how neoliberal ideals have co-opted the feminist movement 
because liberal and mainstream feminism individualizes the issue without understanding it as 
a structural problem. Isabelle Bakker also describes neoliberalism but formulates it as a 
“specific rationality” more geared towards the reshaping of human life and everyday 
activities. Market values are prominent in all institutions and social relations “with the goal of 
reshaping all aspects of human life according to market criteria of efficiency and rationality” 
(Bakker 2007: 553).  
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Neoliberalism thrives on individual participation and methods of alienation, where the 
everyday worker alienates his or herself and participates in the labor economy in 
individualistic pursuit, in essence neoliberalism doesn’t privatize the social services but also 
the family element.  
 
2.1.2 1990-2008 Subprime Mortgages 
 
A discussion on the subprime mortgage crisis cannot be explored with identifying the 
key actors and structural elements that led to the crisis. In the discussion on subprime 
mortgage lending in the United States, scholars have claimed that it was intensified by 
policies set in place by liberal politicians in the 1960’s. Policies such as the Community 
Reinvestment Act have been the focus of many conservative debates by claiming it as a 
crutch for the American public. However, in studies that have explored discriminatory biases 
in the subprime mortgage lending, it shows that unequal lending occurred primarily in the 
early 1980’s and late into the 1990’s, the height of neoliberalism.  
The United States has a long history of extracting wealth from people of color to 
white people. That being stated it has its roots since the early days of European migration 
where immigrants came by ships and took over land that was previously inhabited by Native 
Americans. In the early days of the United States, slavery was a lucrative period that shaped 
the current wealth accumulation held be white people in the United States. There were many 
policies enacted from then that did not just exclude specific ethnic minorities but also based 
on gender. Land was only redistributed to men thus eliminating any sort of wealth that 
women could have had. Disadvantages of the past contribute to the current lack of wealth for 
women of color. Restricted not just by the historical policies but also by the restriction of 
opportunities for them to build and inherit wealth.  “Advantage and disadvantage is passed 
from generation to generation often with a cumulative effect (Insight 2010; 14)  
The global financial crisis has indeed exposed the contradictions of capitalist motives 
in the financial sector, becoming a wider economic crisis and inadvertently disenfranchising 
poor women of color in the process. Before the escalation of the global financial crisis, one of 
the causing factors was a crisis occurring well within the realm of political and economic 
actors and institutions in the United States. The housing bubble burst that eventually led to 
the downfall of banking institutions and overall distrust of the financial sector was caused by 
the lending of subprime mortgages. United for a Fair Economy, a civil society organization 
fighting for equitable distribution of wealth released a report in 2008 called “Foreclosed: 
 13 
State of the Dream 2008,” where they outlined the factors that lead up to the subprime 
mortgage crisis. Subprime mortgages were recognized as a necessary tool to help those with 
less than ideal credit to access the housing market.  
Subprime lending is a fancy financial term for high-interest loans to people who 
would otherwise be considered too risky for a conventional loan. These include 
middle-class families who have accumulated too much debt and low-income families 
who want to buy a home in the inflated housing market. To cover their risk, lenders 
charge such borrowers higher-than conventional interest rates. Or they make 
‘adjustable rate’ loans which offer low initial interest rates that jump sharply after a 
few years (United for A Fair Economy) 
 
The demand for subprime loans was significant enough for the financial sector to 
make lucrative profits from the loans. Deregulation of the banking industry due to the repeal 
of the Glass-Stegall Act allowed big banks to make mortgage brokers to increase the number 
of loans made without them suffering the consequences if the loans ended in default. A true 
example of the speculative and lack of transparency that was occurring way before the 
beginning of the financial crisis that ultimately led to the collapses of big banks. The 
conclusion being that some of them were eventually bailed out at the cost of the taxpayers 
while working class Americans are getting the bad end of the deal.  
The lack of transparency makes it nearly impossible to understand how embedded this 
corporate greed is within the political and economic system. One of the reasons that women 
of color were continuously receiving subprime loans is because as stated in a testimony by 
Martin Eakes of the Center of Responsible Lending (Sept. 2007) is because “mortgage 
brokers, who issue approximately 70% of subprime mortgages, are not required to offer loans 
that are in the borrowers best interest (Eakes). The opportunity for high profits is a factor why 
mortgage brokers gave out subprime mortgages to people that could have qualified for a 
lower cost prime loan (find definition for lower cost loan).  
The brokeràlenderàinvestor relationship made it easy to avoid raising red flags 
since mortages were typically passed around from one another. By connecting the subprime 
mortgage crisis as a direct outcome of neoliberal ideology, we can understand the political, 
economic and social repercussions. President Ronald Reagans rise to power led to a shift in 
ideology from Keynesian ideology, which advocated for government regulation by the use of 
safety nets and monetary policy to an ideological stance of deregulation and neoliberal 
stances. During the Reagan era, there was also a gendered and racial dimension often 
referring to “Welfare queens,” as women, particularly black women that promoted in the 
general public as living off the taxpayers hard earned dollars, falsely portraying an image of 
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low-income populations and in a sense justifying class warfare against them. Class warfare 
included the disbandment of unions, increasing low-wage labor by using immigrant labor, 
favorable tax breaks to corporations and relaxed regulation in the financial sector. This is was 
a time of growing inequality and slowly transformed itself into the financial sector into 
continuing the exploitation of Black and Latina women in the United States.  
 
Chapter Three 
Methodology 
3.1 Why “Gender” in Global Political Economy?  
3.2 Critical Globalization Studies 
3.3 Content Analysis  
 
“Conventional- and continuing-neglect of the ‘reproductive economy’ (RE) exemplifies 
masculinist and modernist bias in political economy.” (Peterson 2011 510)  
 
3.1 Issues of gender, race and class are vital perspectives to take up when we aim to 
understand the lived everyday experiences of women in the global capitalist system. To 
understand the gendered nature of the global capitalist system, a gender perspective is 
necessary in studying political economy. V. Spike Peterson writes in her article “How (the 
meaning of) Gender Matters in Political Economy,” the different angles scholars utilize when 
a gender approach is utilized. She propose a post-structuralist approach as the most efficient 
way of understanding how social structures dictate the lives of women on a global scale and 
the systematic exclusions that occur. Peterson argues that that post-structuralism offers the 
most inclusive analyses of “culture and materiality as mutually produced” (Peterson 2000; 
505) meaning that the historical is part of this holistic approach that interacts with quotidian 
activities and social ‘responsibilities’ of women. Post-structuralism allows for an analysis that 
examines how power operates, the importance of diversity and amplifies subaltern 
perspectives (Peterson 2000), which is crucial if we also wish to examine the racial and 
economic implications of policies.  
In “Feminism is for Everybody: Passionate Politics”, Hooks argues that “class” has a 
strong impact on the role of women in society. She contends that class means more than just 
belonging to a certain group in a society due to economic relations in a capitalist system. In 
her view, the whole socialization process is relevant in shaping the class identity of women 
and their role in the society (Hooks, 2000).  Socialization in capitalism requires the worker to 
accept their role in labor and production as well as hierarchies. This type of mentality is also 
present in the reproductive labor required to sustain a family where socialization plays an 
important role in dictating women’s role in the overall family structure (Peterson 2001) As 
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Peterson states, “neoliberal globalization reduces the emotional, cultural, and material 
resources necessary for the wellbeing of most women and families (Peterson 2001; 511). In 
other words, women play a specific role under neoliberal globalization thus having different 
outcomes, as there is a hierarchal system within the production and work environments, it is 
no different in the family dynamics, where women have to adapt to working and also bearing 
the unpaid reproductive labor dictated to them in a patriarchal and capitalist system.  
  
Ontology  
Ontology relates to what exists or what should be studied. It is about making assumptions and 
are therefore analytical abstractions meant to define what one takes as a given and cannot 
therefore be tested or proven wrong (Hansen, 2010). In this study we assume that there is 
biological gender (women) mediated through social construction. What is crucial here as 
noted by Hooks (2000) is the socialization process, which shapes the class identity of women 
and their status. 
 
3.2 Critical Globalization Studies  
As a graduate student in the area of global & international studies, it is my duty to 
frame issues in a global context. We live in an increasingly interconnected world, where 
finance and economic decisions affect everyday Americans at the local and global level, the 
decisions as well impacts people worldwide as we witnessed with the global financial crisis. 
Although the subprime mortgage and housing bubble era was largely felt in the United States, 
it does not mean that similarities do not exist in other parts of the world. The same 
inequalities are reproduced in various ways. Just to frame it in a larger global context, India 
witnessed a surge of microloans in crisis during the Great Recession. Microlending, a largely 
gendered project led to thousands of women in India unable to pay back their microloans and 
therefore created a crisis similar to the one felt with many marginalized women in the United 
States. Although thousands of miles away, the same techniques were utilized to motivate 
women to secure debt and almost the same repercussions occurred. William Robinson 
explores the importance of a critical globalization study as a dialectical approach at the level 
of epistemology. By creating a dialogue that seeks truth through the exploration of 
contradictions and through identifying the internal relations that bind together diverse and 
multifaceted dimensions of social reality into an open reality (Robinson 2006; 33). As he 
further elaborates, we have to recapture the critical essence of political economy. 
Globalization has historically created a system of winners and losers and haves and have 
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nots, indefinitely shaped by fundamental shifts in the capitalist system. A critical 
globalization studies approach does not simply focus on the experiences of the poor and 
powerless, for they understand what is wrong but rather focuses on the forces that keep them 
poor and powerless (Robinson 2006). It is necessary to also include that powerless should not 
mean they are without agency for marginalized groups resist unequal power structures in 
their everyday life.  
 William Robinson and Richard Apelbaum definitely highlight critical 
globalization as an important approach and is one of my motivations to highlight the political 
and economic power structures that continue to disenfranchise marginalized groups. There is 
a demand to expose the contradictions so that they can be resolved. The critical globalization 
studies approach offers various ways to expose the contradictions in the global capitalist 
system where politics and economic decisions are intertwined. One of the ways that I attempt 
to answer this overall project is in the manner Robinson describes “dialectical thought at the 
level of epistemology” (Robinson 2006; 33)  
 
Content Analysis 
Content analysis is the “process of categorizing qualitative textual data into clusters of 
similar entities, or conceptual categories, to identify consistent patterns and relationships 
between variables or themes” (Julien, 2008:121). The idea behind document analysis is to 
reduce data and to make sense of it and we did so having at the back of our minds that texts 
are always open to subjective interpretation. To draw valid and reliable conclusions in doing 
document analysis, Julien (2008) admonishes researchers to conduct iterative analyses, seek 
negative or contradictory examples, seek confirmatory data through methodological 
triangulation, and support conclusions with examples.  
 
Analysis 
 
Whereas mainstream economic tends to focus on the indispensability of the free 
market, basically conceptualizing the everyday occurrences and phenomenon as natural, 
gendered divisions are hardly explored because of the hegemonic tendencies that dictate that 
the free market operates in a technical and fair manner. It is seen as Adrienne Roberts puts it 
“the market is discursively and materially constructed as the best, if not the only, means of 
assuring the well being individuals, regardless of the class, gender, race, citizenship, sexual 
orientation” (Roberts 2007:4). It is this prominent belief in neoliberalism that ends up erasing 
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lived experiences and all of the struggles that make up collective histories. In a sense, free 
market ideology comes not just as colorblindness-indicates that you don’t see race yet alone 
acknowledge race as a structural process- but is blind to gender and class struggles which 
ultimately are direct repercussions of capitalism. Erasure of people’s collective identities can 
have devastating consequences especially when the hegemonic belief is that the current 
system that we inhabit is considered the most equalizing force in the world. For Black and 
Latina women in the United States, the neoliberal agenda propagated by politicians and 
corporations has had devastating effects. For example, a 2007 report by the Federal Reserve 
Board’s Community Advisory Council explores that biggest lender make a disproportionate 
share of higher- cost loans to minority borrowers. Some of those lenders include Citigroup, 
Countrywide, GMAC, HSBC, JP Morgan Chase, Washington Mutual and Wells Fargo (State 
of Dream 2008).  
 
The loss of wealth within a given community is of the utmost importance. Without the 
means to generate wealth, already suffering populations fall further and further behind. This 
has massive effects on social reproduction, which is the reproductive labor that women must 
bear. In a patriarchal society, there are specific roles assigned for women. Women bear the 
child rearing, and home obligations all while maintaining a job/career. Although there is 
some progress being made to make this labor that is typically unpaid more equitable, there 
has yet to be any resolution to the amount it costs to maintain healthcare, home, and everyday 
activities. This graph explains how much wealth was lost due to predatory lending.  
 
 
Subprime Mortgage Crisis:  
 
A report by the California Reinvestment Coalition from December 2001, yielded 
results of inequities found within the mortgage markets a couple of years before the housing 
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bubble actually burst. Analyzing reports from different time periods is crucial because one 
can understand trends and understand the occurrences just don’t happen out of nowhere 
rather they are historically embedded within the capitalist system. The report included 
interviews with homeowners, families and public agencies.  
According to the Consumer Federation of America’s report, “more than 193,000 
borrowers might have qualified for prime mortgage loans…Latino, African American, and, in 
some markets, Asian borrowers had higher rates of subprime lending than white borrowers 
(CFA 2008). By analyzing reports by the Consumer Federation of America, we can see how 
geographically the subprime mortgage crisis played out. The CFA wrote an article called 
“Piggyback loans at the trough: California Subprime Home Purchase and Refinance Lending 
in 2006.” California was particularly hit in specific geographic locations, mostly within 
economically deprived regions. California has historically had lower rates of subprime 
lending than the national average, but the rates of subprime lending crept up in 2006 (CFA 
2008). This report also stated what previous reports have investigated which is that Latinos 
and African Americans were more likely to be allocated subprime loans than white borrowers 
in California in 2006 (CFA 2008).  
While this raises many questions, it is important to understand why this continues to 
happen. First of all, we do not live in a post-racial society where racism was abandoned after 
the civil rights struggle, instead it morphed into an economic racism that has been present and 
has only intensified with global capitalism. Also, gender inequities in markets have a 
historical trajectory all within the global capitalist structure. We cannot begin to think of each 
struggle –race, class and gender- as interdependent from one another but as the continuation 
under a system that requires the continued exploitation of people in order for its survival.  
While policies can temporarily alleviate some of the struggles marginalized 
communities face in the United States, it can only do so much. Financialization was just 
another mechanism utilized by corporate elites to take advantage of the working class. In 
California, that meant that certain deprived communities were heavily targeted because of the 
population of low-income people. Three regions (The Central Valley, The San Joaquin 
Valley and the Eastern Mexican Border) experienced the highest percentage of subprime 
loans (CFA 2008) than the metropolitan areas. All of these communities are working class, 
agricultural communities, and usually have fewer resources that could have explained the 
mortgage process to them in an ethical way.  
The boom in real estate motivated buyers to purchase homes because rising home 
appreciation created an equity, which they could utilize if they experienced financial troubles. 
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In regards the consequences on social reproductive activities, it is crucial to understand the 
importance of homeownership in the United States. Homeownership plays an important role 
because it represents “the main sources of wealth from which to pay for a child’s education, 
ensure a stable retirement or provide for an unplanned emergency,” (CRC 2001). It is a 
source of stability when wages are decreased or as a source of safety network. Families often 
bear the burden of decreased social services since most social reproductive activities are 
underfunded. Many of the costs associated with social reproduction that were previously 
taken up by the state and/or employers have been added to families or the private sector 
(Roberts 2012) Adrienne Roberts describes this as the ‘reprivatization of social reproduction.’  
Before the rise of neoliberalism, the United States, the costs of reproduction became 
centralized with the family household, they were able to afford the costs because wages were 
relatively high (Bakker 2007) However, shortly after the rise of neoliberalism, there was a 
reprivatization of social reproduction. For instance, education and child care activities, once 
affordable became either privatized or the price went up. There is also a conflict here because 
as more women became financially independent, they relied on immigrant labor to offset the 
reproductive costs, therefore causing a conflict within feminist beliefs. Most of this work was 
given to women of color immigrant women.  
It’s not just gender that plays an important role in determining financing opportunities 
but also race. Studies have consistently shown that people of a specific ethnic background are 
likely to be given ‘bad’ loans than their white counterparts (CRC 2001). Under capitalism, 
conditions that create exploitative environments are essential for profiteering. Therefore, 
exploitation is necessary for capitalism to thrive and it is only possible if certain communities 
are continuously barred from achieving a certain standard. Not to generalize as there is 
evidence of upward mobility between all gender, races, etc but in the historical trajectory, 
wealth and power are concentrated within a specific gender (male) and race (white).  
Wealth accumulation and dispossession of the working class is evident throughout the 
trajectory. The financial sector played the game right even if it was rigged from the 
beginning, by ensuring that there was accumulation of wealth by any means. For example, 
there were instances where monthly incomes were inflated, from $2000 to $8000, this 
exploitation “represents the largest single drain in wealth in African-American communities 
in recent years.” (Strauss 2009: 7) 
The problem lies in securitization, which combines different types of assets and 
market them to investors, creating new financial instruments in the process. Strauss describes 
the three imperatives that influence the functioning of housing markets in capitalist societies.  
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1. It is the need to facilitate social reproduction  
2.the need to embed and reinforce the ideology of property ownership for political ends  
3. The need to ensure that housing functions as a vehicle for the production of surplus value 
and capital accumulation. (Strauss 2009:2) 
The documentary “Inside Job,” also accurately portrays why subprime mortgages 
were attractive to regular prime lenders and investment banks. In the world of finance, which 
is often an unregulated and difficult place to navigate for the everyday person, speculation 
and no boundaries, led to space where loans were basically bounced around. The 
documentary portrays this negligence as an outcome of securitization, because the lenders 
were not held responsible if the borrower paid or if the borrower was even qualified for the 
loan. The author also makes an excellent point by stating that “dispossession is itself a 
mechanism of accumulation in the subprime universe” (Strauss 2009:12) “the subprime crisis 
thus needs to be seen as the manifestation of larger process’s of capitalist accumulation with 
particular local, regional and national characteristics and effects (Strauss 2009:13)  
 
 
Conclusion 
 
Although this is a very broad understanding of everything that occurred, it is 
important to have discussions that encompass a perspective that is well rounded. Global 
Political Economy is gendered, there are many scholars that fail to include a gender analysis. 
Although, understanding the general implications may prove difficult initially, it is crucial as 
it is not just a dichotomy between women and men; rather it is a question of power and who 
has historically held onto the power.  
This is also a question about the current system we live in. Has capitalism proven to 
provide a equitable environment? Or has it led to the marginalization of specific people? 
While there are many ways to answer that question, we can examine it from a Marxist 
perspective. To my understanding, alienation is how the bodies of workers, minds and their 
quotidian activities are affected by capitalism. The process of alienation describes the power 
relations of the ruling affluent class in dictating the role of the worker and the relationship the 
worker among their communities. One of the important parts about alienation is the workers’ 
interaction with other workers. Cooperation is therefore divisive by indifference and 
competition perpetuated by capitalist conditions. The bottom line for the proletariat is their 
means for survival. Alienation is caused by labor, which disconnects the working class from 
interaction with others, the product and activity in terms of deciding what to do. According to 
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Isabelle Bakker, these processes of social reproduction become subordinated in the form of 
alienation and commodification. Looking at the material life helps us in this case, as we can 
see just how “the commodification of labor under capitalism is characterized by both the 
extraction of a surplus from wage laborers by capital and then dependency of the worker 
dispossessed from her means of subsistence on that labor for survival (Bakker 2007: 553).  
After reading and comprehending the reduction that occurs within the capitalist class, 
the disengagement found between the rich and the poor is evident. I believe this is the reason 
why the gap between the rich and the poor is increasing and the lack of empathy wealth 
people in power have towards the working class. There was complete disconnect between 
politicians, lenders and borrowers, where the relationship having huge implications for the 
borrower. Although Alfonso Gonzales utilizes a Gramscian approach to describe the anti-
migrant hegemony in politics and the counter-hegemonic movement among immigrant rights 
groups. His understanding can still be applied to this specific case. Antonio Gramsci was an 
Italian philosopher and Marxist during the Fascist era. Gramsci writes, “hegemony is a 
dynamic form of power that rests upon the combination of force and consent in which the fact 
of hegemony presupposes that account be taken off the interest and tendencies of the groups 
over which hegemony is exercised” (Gonzales 2013: 32)  
Relationship to the market is gendered, decision making in the financial markets is 
gendered, creating an unequal balance of power from the beginning. Places where few 
women are represented tend to disregard the outcomes to specific populations. Although, this 
is not to confuse this with the long held argument between feminists in terms of 
representation in places where women’s voices are particularly important. The issue with 
representation and equitable distribution of power is that there needs to be a common belief 
among groups against specific ideals that continuously harm communities, specifically 
marginalized communities. Representation does not equal emancipation because women can 
also uphold patriarchal ideals and neoliberal agendas.  
The conversation between the racial and gendered dimension of the subprime 
mortgage crisis and even including the global financial crisis need to include a generational 
point of view of how capitalism as hegemony with power structures with historical roots in 
colonialism has provoked us to exploit and further marginalize communities already dealing 
with the outcomes of living in a system that was never meant for them in the first place. It’s 
about understanding how capitalism has affected gender relationships, families, communities 
and everyday life. Social reproduction is an element of furthering that understanding as it 
includes the activities often not included in discussion of labor.  
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During his early years, Karl Marx wrote the “Theses on Feurbach,” in the last part he 
ends the manuscript by saying “Philosophers have hitherto only interpreted the world in 
various ways; the point is to change it.” Perhaps one of the greatest ways to summarize the 
impacts of critical thought and to incorporate action into critical consciousness because as an 
organic intellectual it does not suffice to simply write books and articles without actively 
advocating for the rights of those continuously marginalized. 
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